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Mew Delhi, the '2iUh August, iti49 
ORB [.VANCE No KXI ok 1910 

AX 

OEUrNANGE 

to rihnil rertain laws relating to luxation on income to certain areas ai^miiufi- 
tered as parts of Governors' Proiinces or ns Chief {'ommissionen' 
Provinces. 

WtiI'.ueas by Orders under section 290A of the Government of India AoS, 
1935 (2f) Geo. 5, o. 2), provision has been made for the administration «4 
ccrUvin arom either ua i( they formed pmt of n Governor’s rrovinoe or as if th^ 
were a Chief Commissioner’s Province; 

And wiiEUEAS an emergency has arisen which makes it necessary that 
certain laws relating to taxation on income should be extended to, and bj 
virtue of such c.vtension, be in force in, the said areas; 

Now, TiiBTtEFoim, in exerci'ie of the powers conferred by sect'on 43 of tl» 
^id Act, the Governor-General i.s pdeased to make and promulgate the followb^ 
Ordinance : — 

1. Short title and commancement. — (J) This Ordinance may be called fin* 
Taxation Laws (Extension to Merged States) Ordinance, 1949. 

(2) It hliull come into force at once. 

2. Definition. — In this OriLinancw, the c.\)ircasiou “merged States’' meant 
all the States and parts of States which are administered by virtue of tha. 
States' Merger (Go\crnor8’ Provinces) Order, 1949, as if they formed part ai 
a Governor b Province or administered by virtue of the States’ Merger (Chief 
CommiHsionerH’ Provinces) Order, 1949, as if they were a Chief CommisBioner’k 
L’; ovince, 

3. Extension of ttgtation laws to merged States.— (f) The followhig Acta 

namtiy : — 

(/) the Indian Income-tax Act, 1922 (XI of 1922), 
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\ii) liu' (lOVL-mnient Trading Taxation Act, 1926 (III of 1926), 

(ill) tlie Businesti Trofita Tax Act, 1947 (XXI of 1947), 

{iv) the Taxation on Incomo (Investigation Commission) Act, 1947 
(XXX of 1947), 

(v) Uu' Indian Finance Act. 1949 (XI\ of 1949), 

(cii the raymcid of 'I’axes (Transfer ot Property) Act, 1949 (XXTl 
oj 1 94',)). 

and ull I'ulua and orders made tlicieunder whicli are in force immediately 
before the commencement of tliis Ordinance, are hereby extended to, and shall 
be in force in, nil the merged States 

(ff; The Indian Income-tax Act, 1922, the Business Profits Tax Act 
1947, nud the Indian Financ,© Act, 1949, and all rules and orders made there- 
under, ahull operate as if they had been extended to, and brought into force in, 
■iU the merged Stales on the 1st day of April, 1949. 

4. Interpretation of laws as extended.— In any Act, rule or order extended 
by section 3 to the merged States, notwithstanding anything contained in thi 
General Clauses Act, 1897 (X of 1897),— » 

(a) any reference, by whatever form of words, to the Acceding Stales 
or the Indian States shall be construed as not inc’uding a reference lo 
Miy of the merged States; 

(l>) any reference, by whatever form of words, to Jlritish lubjecl^ 
shall be deemed to include a reference to persons who, immediately befow' 
the Isfc day of August, 1949, were subjects of any of the merged States; 

(c) any reference, by whatever form of words, to any Governor's 
Province shall be construed as including a reference to those merged States 
which are now administered us if they fonned pari of that Province; and 

(d) any reference, by whatever form of words, to the' Provinces gen- 
erally or to the Chief Commissioners’ Province.^ generally Blmll be con- 
strued as including a reference to those merged States which are non id- 
ministered as if they were a Chief Commissioner’s Province. 

6. Amendment of Act XI of 1922.— -Tlie amendments apecilled ill the FAht 
Sohc'dnh i-h,dl 'oe made in ibe Indian Income-tax Act, 1922, and shall bo deeraed 
to have been made therein with effect from the 1st day of April, 1949 

6, Amendment of Act XXT of 1947. — ^’Phe amenJniout.s specified in the 
Second Sidi.dide --tiall 'oi- made in the Business Profits Tax Act, i947, and 
ihttll 1 1 *' lieemed to li.n'e liecn innile ibeifin with efff ' f from (lie 1st dav of 
April, 1*94' I 

7. Repeal of correspo)ading laws and savings. — (/) 11, in. n. diately heloic 
the ci/mini-i)ci'iiii‘ni of ibis OTdiiiance, theie in in lorce in ally of the merged 
States •tnv l.\w relating lu income-ta.x, super-tax or buamess profits tax, that 
1** shall c.-a.;! ro have effect except for the purposes o£ the levy, assessment 
And co(iecdiiin of iui onu'-tax and snpor-lax in respect of any period not included 
hi the jiicvious y ir I'oi the purposes of iissessin.-nt under the Indian Income-tax 
Aiat, 1922, s .'.■vtonded to that Btaic by this Ordinaueo, oi-, as the case may be, 
the levy, .vasessmeut and collection of bnainoss profits tax for any chargeable 
poeounting period ending on or before the Slat day of March, 1948, ind for any 
piaqioses connected with such levy, assessment or collection; 
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Provided that any referenoo lu any auoli law to an officer, authority, tribunal 
i>r Court ehall be confitruod as a reference to the corresponding officer, authority, 
tribunal or Court appointed or constituted by or under the Indian Income-tax 
Act, 1922, or, as the ease may be, the Business Profits Tax Act, 1947, as ex- 
tended by this Ordinance to that merged State. 

Provided further that if any question arises as to who such corresponding 
officer, authority, tribunal or Court is, the decision of the Central Government 
thereon shall he final. 

(2) Notwithstanding anything contained in any Ordoi made by the Govern 
ment of any Province under the Flxtra-Proviucial Jurisdiction Act, 1947 (XLiVII 
of 1947) applying the Indian Income-tax Act, 1922 or the Business Profits Tax 
Act, 1947 to any of the merged States now administeied as part of that Province, 
and repealing the corresponding enactment, if any, of that merged State in force 
therein immediately before such application, that enactment shall be deemed 
to he 11 law in force in thin msiged State immediately before the commencement 
I this Ordinance, and Ihe provisions of sub-eeetion (I) of this section shall apply 
accordingly in relation (o tint law, and all reforenoes to the Indian Income-tax 
4ct, 1922 and the Business Ihofits Tax Act, 1947 BhalJ bo omitted froiii and 
»hall be deemed never to h.ive beon meJuded in the said Order. 

fi9) If, immediately before the i ommei.eement of tliis Ordinance, there is 
in force in any of the merged States any law corresponding to the Government 
Trading Taxation Act, 1920, the Taxation on Income (Investigation Commission) 
Act, 1947, or the Payment of Taxes (Transfer of Property) Act, 1949, whether 
by virtue of an order under the Extra-Provincial Jurisdiction Act, 1947, or by 
virtue of any other legislative power, such corresponding law is hereby repealed; 

Provided that section 6 of the General Clauses Act, 1897, shall apply in re- 
lation to such repeal as if the corresponding law had been an enactment and this 
( hdinanop had been a Central Act. 

8, Removal of difficulties, — ^If any difficulty arlsoo in givmg efieot to the 
piovisions of this Ordinance, the Central Goverumotit may by order make such 
provisions, or give such directions, as appear to it to be neoessnrv for removal 
of Ihe difficulty. 

THE FIRST SCHBDUIiK 
(See section 6) 

Amendments to ihe Indian Income-tay .let 1922 (M of 1922) 

,1, In section 2, — 

(a) to clause (3A), the following provisos sUull 1^ added, namely: — 

"Provided tlwl, ix i,'',pecU imv period iiicludod in the previous 
year for tho puiqiose of making any assessment for the year ending 
on the Slat da\ ot Mareh, I960, or for any subsequent year, and as 
respects any period attei Ihe filst day of Marcli 1949, for any of the 
puiposofe till-. Act, the meipcd States shall be deemed to be territories 
comprised 'in tlic Piovnncea of India 

Provided further that, for tlio puiqiosoa of sections 4A and 4B, ^he 
merged States sliali, a-, reajJects any period whether before or itfier 
Ihe 81st day ot Alarch 1949 he deemed lu be territories rompnsed 
III British India ' , 

{b) in Clause (?A), aimr tin tigures '1918' ilu- words ‘or a cumpany 
toimecl and regisieuxi undei a law in foivo m .any of the merged States* 
shall he inserted nni 
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) .iftt'i' K.'lr(ns(_' (S), tho fo'lowiiAf,; cl.nisi shtili be iT]f?erl'..'il , nnmi^lj: — 

'‘(SA) 'me't'tHl Stuteh’ jricaiih all the States uiid piU'L-, oL States 
\^hich are adniitnstcred bj virtue oi the States’ Merger (GoToriiora 
Provihees) Order, 1040, as li they loirned part of n Governor’s Pro- 
\ iiu e, (ir adiniiiistered by viitue ol tlie States’ Merger (Chief Coin- 
nhssinuers' Provinces) Older, l04!), as it they were a Cliief Com- 
missioners Province;”. 

2. In sub-section (I; of sec-lion 4, after Explanation 3 thu K) lowing 
Ex pi a unit 071 shall be iiiserlod, namely: — 

'‘Explanation -1 . — Foi the [aitposes of .sub-ckur-e (i 0 oE c'nuv.' [b) ol 
^Lib-s< otion (i), iijc-otrie. profits and ganib accruing, or arising, in nuy of 
iho merged Rfales before the beg-uniug of u previnis year and nftir the let 
day of April, 19133, shnl be deemed to he brought into, or ri oeived in, 
British India during Biich year il and only if, they are brought into, 
(sr received in, any ^larl of British Ind'a otlier than ihut n.erged State 
during such year.” 

iS. In sub-section (1) ol section 22, for the words “Provided thal ’ the fol'ow- 
iiig sh.ill be hubsfiluted, namely: — 

•"Providofl that the notice 1o be g'Ven under thi.s section ni respect of 
the merged States in the year 1040 slia'l he given on or before the 1st day 
of October, 1049: 

Provided further that ”, 

4 After section 60, the following section shall be inserted, riamely: — 

“GOA. Power to make exemption, etc., in relation to merged states. — 
If tJie Central Governnient considers it necessary or expedient so to do for 
avoiding any hardsbip or anonialy. or removing any dilhcu ty, that may 
arise as n result of the, extension of this Act to the mergLd States, the 

Central Government may, by general or special order, make an exemp- 

tion, ved action in rate or other modification in respect of income-tax in 
favour of any class of income, or in regard to the whole or any part of the 
income of any person or class of persons.” 

/). .In snb-c’ause (a) of clause (iv) of sub-section (3) of section 61, after the 
figures 1038 ’ the words and figures “in British India, or before the Ist day 

of April, 1949, m any ot the merged States” shall be inserted. 

6. For sub-section ((S) of section 66, the following sub-section shall be sub- 
stituted, namely: — ‘ • 

“(8) J-’or tlic pur]>osc& of this section, 'tho High Court' means — 

' (a) iu*»re'ntion to- any Governor’s Province, the High Court of 
that Province; 

(6) in relation to the Chief Commissioners' Provinces of Delhi 
Himachal Pradesh and Bilnspur, the High Court of East Punjab; 

(c) in relation to the Chief Commissioners' Provinces of Ajmer- 
Merwara, Panth Piploda and Bampur, the High Court at APahabad' 

(d) in relation to the Chief Commissioner's Province of Coorg, the 
High Court nt Madras; 

(e) in relation to the Chief Cormnissiouer's Province of the Anda- 
man and Nicobar Islands the High Court at Calcutta ; 
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{f) in relation to tte Gliiei CoTumissioaer’s Province of Kutcb, the 
Higb Court at Bombsf ; and 

(ig) in relalaon to tba Cbief Ctanaiissiaaer’s Province of "Bhopal^ 
th® Higli Court at Nagpiar^” 

THE SECOND SCHEDITLE 
(Se« sectioji 6| 

Amendments ta the Businem Ts* Acf, 1947 iXX.1 of 1947)^ 

1. In secticm S, — 

a* 

(a) to clause (2-1) Ac foilawing pnviho s&ul be added, namely — 

’* Provided thaA, as respeets any accounting period wbetber falling 
i|idi<diy wUMb, or partly witMn and partly without, the year ending 
on file Mst day rf March. 1949, for the purpose of making any assess- 
menlt under Ass Aot, and as respects any period after the Elst day of 
Maixli, 1949, ftsr any oi the purposes of this Act, the merged States 
shall he deemed to he temtories comprised in the Provinces of India.”; 

(i) in dLautse (5). after the figures “lOlS” the words “or a company 
fonned and registe;^ under a law iu force in any of the merged States” 
shall !)« inserted; and 

<<3) after cluose (12),. the followiug clause shall be inserted, namely: — 

'merged States* means all the States and parts of States 
which are admiitistcred by virtue of the States* Merger (Governors' 
Provinoea) Order, 1949, as if they formed part of a Governor’s Pron 
wince,' or administered by virtue of the States' Merger (Chief Com- 
mi^kmers* Provinces) Order, 1949, as if they were a Chief Com- 
missioner’s Province.” 

.i. After section 23, Ae following section shall he inserted, namely: — 

Pmner to ma&e exemption, etc., in lelation ta merged, 
States - — the Central Government considers it necessary or expedient 
so to do, for avoiding any hardship or anomaly, or removing any difficulty, 
that may arise as a result of the extension of this Act to the merged 
States,- the Central Government may, by general or special order, make 
an exemption, reduction in rate or other modification in respect-of business 
prcAts tax In favour of any class of profits, or in regard to the whole or 
-any part of the profits <>f any person or class of persons.” 

C. EAJAGOPALACHAEI, 

Govemor-G^neraU 

K. V. K. 8UNDAEAM, 
Secg. to the Govt, of Indiet- 


PVBtisfflm »T IBB Manaqee £«■ PtnMjOATioKS, Dum, Imsu 
FB iaxxs Bs sism Manacss. GovrawMswr (» Iuma Pmss. Nbw Dblht. 




